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financial assurance of completion? If
there is no financial assurance of com-
pletion, enter a warning to the effect
that no funds have been set aside in an
escrow or trust account and there are
no other financial arrangements to as-
sure completion of the roads.

(3) How many lanes do the interior
roads have? What is the estimated
starting date of construction (month

and year); the present percentage of
construction now complete; the present
surface; the estimated completion date
(month and year) and what is the final
surface to be? If there are separate
units or sections in the subdivision
which will have different completion
dates or different surfaces, the fol-
lowing chart shall be used rather than
a narrative paragraph.

Unit Estimated starting date
(month/year)

Percentage of construc-
tion now complete

Estimated completion
date (month/year)

Present sur-
face Final surface

(4) Who is responsible for road main-
tenance? If the roads are to be main-
tained by a public authority, a prop-
erty owners’ association or some other
entity at some time in the future, who
is responsible for their maintenance
during the interim period? What is the
cost to the purchaser during the in-
terim period and after acceptance for
permanent maintenance? Will they be
maintained so as to provide access to
the lots on a year round basis? If not,
include a warning which informs the
purchaser that access may not be
available year round. Identify the
months when access may not be avail-
able to lots. If there are no arrange-
ments for maintenance, include a
warning to the effect that purchasers
are responsible for maintaining the
roads and that, if maintenance is not
performed, the roads may soon deterio-
rate and access may become difficult
or impossible.

(5) If estimated completion dates
given in prior Statements of Record
have not been met, state that previous
dates have not been met and give the
previous dates. Underline the answer.
If the roads are 100 percent completed,
no dates are needed.

(6) Complete the following chart by
listing the county seat (identify) and
at least two nearby communities.

Include at least one community of
significant size which offers general
services.

Nearby Communities......................................
Population .....................................................
Distance Over Paved Roads............................
Distance Over Unpaved Roads........................

Total .....................................................

(7) If the purchasers will be individ-
ually responsible for providing access
to their lots and for maintaining that
access, what is the estimated cost of
construction and maintenance?

§ 1710.111 Utilities.
(a) Water. (1) How is water to be sup-

plied to the individual lots (e.g., cen-
tral system or individual wells)? Of the
following items only those which apply
to the subdivision need be included.

(i) Individual system. (A) If water is to
be supplied by an individual private
well, cistern or other individual sys-
tem, what are the total estimated costs
of the system, including but not lim-
ited to, the costs of installation, stor-
age, any treatment facilities and other
necessary equipment?

(B) If individual cisterns or similar
storage tanks are to be used, state
where water to fill them can be se-
cured; the cost of the water, and its de-
livery costs for a supply sufficient to
serve the monthly needs of a family of
four living in a house on a year-round
basis. Include a statement to the effect
that water stored for extended periods
tends to become stale and may acquire
an unpleasant taste or odor.

(C) If individual wells are to be used
and if the sales contract contains no
provisions for refund or exchange in
the event a productive well cannot be
installed, include a statement to the
effect that there is no assurance a pro-
ductive well can be installed and, if it
cannot, no refund of the purchase price
of the lot will be made.
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(D) If individual wells or individual
cisterns are to be used, include a brief
statement to the effect that the purity
and chemical content of the water can-
not be determined until each indi-
vidual well or source of water is com-
pleted and tested.

(E) If there have been no hydrological
surveys in connection with the use of
individual wells or sources of hauled
water for cisterns, include a warning to
the effect that there is no assurance of
a sufficient supply of water for the an-
ticipated population.

(F) Is a permit required to install the
individual system to be used? If so,
from whom and where is the permit se-
cured? State the cost of a permit.

(ii) Central system. (A) If water is to
be provided by a central system, who is
the supplier? What is the supplier’s ad-
dress?

(B) Will the water mains be extended
in front of, or adjacent to, each lot?
When will construction begin? What is
the present percentage of completion
of the water mains and central supply
plant? When will service be available
to the individual lots? If the central
system is not complete and there are
separate units or sections of the sub-
division included in the Statement of
Record which have different comple-
tion dates, then the starting date for
construction (month and year), the
percentage of construction now com-
plete and the estimated service avail-
ability date (month and year) shall be
set forth in the following chart form
rather than in a narrative paragraph.

WATER

Unit
Estimated start-
ing date (month

and year)

Percentage of
construction

now complete

Estimated serv-
ice availability
date (month

and year)

(C) What is the present capacity of
the central plant (i.e., how many con-
nections can be supplied)? If the capac-
ity is not sufficient to serve all lots in
the Statement of Record and is to be
expanded in phases, what is the time-
table for each phase to be in service
and what will trigger the beginning of
the expansion for each phase? If an en-
tity other than the developer or an af-

filiate or subsidiary of the developer
will supply the water for the central
system; if the operation of that entity
is supervised by a governmental agency
and if that entity states it can supply
the anticipated population of the de-
velopment, then information as to the
capacity of the plant and a
hydrological survey is not necessary. If
the entity does not indicate it can sup-
ply enough water for the anticipated
population or if the capacity of any
central system is not sufficient to
serve all lots in the Statement of
Record, include a warning which de-
scribes the limitations and sets forth
the number of lots which can now be
served.

(D) Have there been any hydrological
surveys to determine that a sufficient
source of water is available to serve
the anticipated population of the sub-
division? Has the water in the central
system been tested for purity and
chemical content? If so, did the results
show that the water meets all stand-
ards for a public water supply? If there
have been no hydrological surveys
showing a sufficient supply of water or
no tests for purity and chemical con-
tent for the central system, include a
warning to the effect that there is no
assurance of a sufficient supply or that
the water is drinkable.

(E) Is there any financial assurance
of completion of the central system
and any future expansion? If not, in-
clude a warning to the effect that no
funds have been set aside in an escrow
or trust account nor have any other fi-
nancial arrangements been made to as-
sure completion of the water system.

(F) If the developer or an affiliate or
subsidiary of the developer operates
the central system, have all permits
been obtained from the proper agencies
for the construction, use and operation
of the central system? If not, include a
warning to the effect that the required
permits, approvals or licenses for con-
struction, operation or use of the water
system have not been obtained, there-
fore there is no assurance the system
can be constructed or used.

(G) If previous completion dates
given in prior Statements of Record
have not been met, state that previous
completion dates have not been met
and give the previous dates. Underline
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the answer. If the central water system
is 100 percent completed, no dates are
needed.

(H) Is the purchaser to pay any con-
struction costs, one-time connection
fees, availability fees, special assess-
ments or deposits for the central sys-
tem? If so, what are the amounts? If
not, state there are no charges other
than use fees. If the purchaser will be
responsible for construction costs of
the water mains, state the cost to in-
stall the mains to the most remote lot
covered by this report.

(I) If a purchaser wishes to use a lot
prior to the date central water is avail-
able to it, may the purchaser install an
individual system? If so, include the in-
formation required for individual sys-
tems in § 1710.111(a)(1)(i). Will the pur-
chaser be required to discontinue use of
any individual system and connect to
the central system when service is
available to the lot? If the purchaser is
not required to connect to the central
system, must any construction costs,
connection fees, availability fees, spe-
cial assessments or deposits in connec-
tion with the central system still be
paid? If an individual system may not
be installed, so state and indicate
water will not be available until the
central system is extended to the lot.

(J) If connection to the system is vol-
untary and not all purchasers elect to
use the system, will the cost to those
who do use the system be increased? If
so, include a statement to the effect
that connection to the central system
is voluntary and those who use the sys-
tem may have to pay a dispropor-
tionate share of the cost of the system
and its operation.

(K) If the developer is to construct
the system and will later turn it over
to a property owners’ association for
operation and maintenance, state the
estimated date and conditions of the
conveyance and if it will be conveyed
free and clear of any encumbrance. If
there is a charge or if the association
must assume an encumbrance, state
the estimated amount of either and the
terms for retirement of either obliga-
tion.

(L) If the supplier of water is other
than a governmental agency or an enti-
ty which is regulated and supervised by
a governmental agency, state that nei-

ther the operation of the water system
nor the rates are regulated by a public
authority.

(M) The following warning shall be
included unless:

(1) The central water system is
owned and operated by the developer,
or an affiliate or subsidiary of the de-
veloper, or

(2) The central water system is
owned and operated by a governmental
agency or by an entity which is regu-
lated and supervised by a governmental
agency.

‘‘We do not own or operate the central
water system so we cannot assure its contin-
ued availability for your use.’’

(b) Sewer. (1) What methods of sewage
disposal are to be used (e.g., central
system, comfort stations or individual
on-site systems such as septic tanks,
holding tanks, etc.) in the subdivision?
Of the following items, only those
which apply to the subdivision need be
included.

(i) Individual systems. (A) If individual
systems are to be used, have the local
authorities given general approval to
the use of these systems in the subdivi-
sion or have they given specific ap-
proval for each lot?

Are permits necessary? From whom
and where are they obtained? Must
testing of the lot be done prior to the
issuance of a permit? State the cost of
a permit and the estimated costs of the
system and any necessary tests.

(B) If holding tanks are to be used,
state whether pumping and hauling
service is available and the estimated
monthly costs of that service for a
family of four living in a house on a
year-round basis.

(C) If each and every lot has not been
approved for the use of an individual
on-site system, include a warning to
the effect that there is no assurance
permits can be obtained for the instal-
lation and use of individual on-site sys-
tems. If the sales contract contains no
provisions for refund or exchange in
the event a permit cannot be obtained,
include a statement to the effect that
there is no assurance an individual on-
site system can be installed and, if it
cannot, no refund of the purchase price
of the lot will be made.
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(D) If no permit is required for the in-
stallation and use of individual on-site
systems, explain whether this may
have an effect upon the purchaser or
the availability of construction or per-
manent financing.

(E) If the developer has knowledge
that permits for the installation of in-
dividual on-site systems have been de-
nied; that there have been unsatisfac-
tory percolation tests or that systems
have not operated satisfactory in the
subdivision, state the number of these
rejections, unsatisfactory tests or oper-
ations.

(ii) Comfort stations. (A) If comfort
stations are to be used, how many lots
will be served by each station? When
will construction be started? When will
the station or stations be completed
and ready for use? Have the necessary
permits been obtained for the construc-
tion and use of comfort stations? If the
necessary permits have not been ob-
tained, include a warning that the nec-
essary permits, approvals or licenses
have not been obtained for the con-
struction and use of the comfort sta-
tions, therefore there is no assurance
they can be constructed or used. If
there are comfort stations located in
different units and having different
completion dates, the following chart
shall be used to show the estimated
construction starting date (month and
year), the present percentage of com-
pletion and the date on which they will
be used rather than a narrative para-
graph.

COMFORT STATIONS

Unit ................................................................
Estimated Starting Date (month-year)

.................................................................
Percentage of Construction now com-

plete .........................................................
Estimated Service Availability Date

(month and year)......................................

(B) Who is to construct the comfort
stations? Is there any financial assur-
ance of their completion? If not, in-
clude a warning to the effect that no
funds have been set aside in an escrow
or trust account nor have any other fi-
nancial arrangements been made to as-
sure completion of the comfort sta-
tions and there is no assurance the fa-
cilities will be completed.

(C) Who will be responsible for main-
tenance of the comfort stations? Is
there any cost to the purchaser for
construction, use or maintenance?

(iii) Central system. (A) If a central
sewage treatment and collection sys-
tem is being installed, who is respon-
sible for construction of the system?
Will the sewer mains be installed in
front of, or adjacent to, each lot? When
will construction be started (month
and year)? When will service be avail-
able (month and year)? Who will own
and operate the system? Give the name
and address of the entity.

(B) What is the present percentage of
completion and the present capacity of
the system (i.e., number of connections
which can be served)? If the present ca-
pacity is not sufficient to serve all lots
in the Statement of Record and it is to
be expanded in phases, what is the
time-table for expansion and what will
trigger that expansion? If the central
system is not complete and there are
separate units or sections of the sub-
division which have different service
availability dates, the following chart
shall be used to show the construction
starting date (month and year); the
percentage of completion and service
availability date (month and year) in
each unit or section rather than a nar-
rative paragraph.

SEWER

Unit Estimated Starting Date (month/
year) .........................................................

Percentage of Construction now com-
plete .........................................................

Estimated Service Availability Date
(month/year).............................................

If sewage treatment facilities are to be
supplied by an entity which is regu-
lated by a governmental agency and
which is not the developer or an affil-
iate or subsidiary of the developer and
the entity has stated it can serve the
anticipated population of the develop-
ment, then information on capacity
need not appear.

(C) If the developer or an affiliate or
subsidiary of the developer operates
the central system, have all necessary
permits been obtained for the construc-
tion, operation and use of the the cen-
tral system? Do these permits limit the
number of connections or homes which
the system may serve? If the permits
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have not been obtained, enter a warn-
ing to the effect that the necessary
permits, approvals or licenses have not
been obtained for the central sewage
system; therefore there is no assurance
that the system can be completed, op-
erated or used.

(D) If the system cannot now serve
all lots included in the Statement of
Record, either because the supplier of
the service has not stated it can and
will serve all lots or if construction has
not reached a stage where all lots can
be served or permits to serve all lots
have not been obtained, include a
warning which states that all lots can-
not now be served; the number which
can be served and the reason for the
lack of capacity.

(E) Will the purchaser pay any con-
struction costs, special assessments,
one time connection fees or avail-
ability fees? What are the amounts of
these charges? If the purchaser is to
pay construction costs of the sewer
mains, state the cost of installation of
the mains to the most remote lot in
this Report.

(F) If the purchaser wishes to use the
lot prior to the date central sewer serv-
ice is available, may the purchaser in-
stall an individual system? If so, in-
clude the information on individual
systems required by § 1710.111(b)(1)(i).
Will the purchaser be required to dis-
continue use of the individual system
and connect to the central system
when service is available? If the pur-
chaser is not required to connect to the
central system, must the purchaser
still pay any construction costs, con-
nection fees, availability fees, or spe-
cial assessments? If the purchaser may
not install an individual system, so
state and indicate service will not be
available until the central system
reaches the lot.

(G) If connection to the system is
voluntary and not all purchasers elect
to use the system, will the cost to
those who do use the system be in-
creased? If so, include a statement to
the effect that connection to the cen-
tral system is voluntary and those who
use the system may have to pay a dis-
proportionate share of the cost of the
system and its operation.

(H) Is there any financial assurance
of completion of the central system

and any future expansion? If not, in-
clude a warning that no funds have
been set aside in an escrow or trust ac-
count nor have any other financial ar-
rangements been made to assure the
completion of the central system;
therefore there is no assurance that it
will be completed.

(I) If previous completion dates given
in prior Statements of Record have not
been met, state that previous dates
have not been met and give the pre-
vious dates. Underline the answer. If
the central sewage treatment and col-
lection system are 100 percent com-
pleted, no dates are needed.

(J) If the developer is to construct
the system and will later turn it over
to a property owners’ association for
operation and maintenance, state the
date of the transfer and whether there
will be any charge for the conveyance
and if it will be conveyed free and clear
of any encumbrance. If there is a
charge or if the association must as-
sume an encumbrance, state the esti-
mated amount of either and the terms
for retirement of either obligation.

(K) If the owner or operator of the
central sewer system is other than a
governmental agency or an entity
which is regulated and supervised by a
governmental agency, state that nei-
ther the operation of the sewer system
nor the rates are regulated by a public
authority.

(L) The following warning shall be in-
cluded unless:

(1) The central sewer system is owned
and operated by the developer, or an af-
filiate or subsidiary of the developer,
or

(2) The central sewer system is owned
and operated by a governmental agen-
cy or by an entity which is regulated
and supervised by a governmental
agency.

‘‘We do not own or operate the central
sewer system so we cannot assure its contin-
ued availability for your use.’’

(c) Electricity. (1) Who will provide
electrical services to the subdivision?

(2) Have primary electrical service
lines been extended in front of, or adja-
cent to, all of the lots? If not, when
(month and year) or under what condi-
tions will construction begin and when
will service be available? If they have
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not been installed, who is responsible
for their construction?

If electrical service lines have not been
extended in front of, or adjacent to, all
lots and there are separate units or
sections having different service avail-
ability dates, the following chart shall
be used rather than a narrative para-
graph.

ELECTRIC SERVICE

Unit
Estimated start-
ing date (month

and year)

Percentage of
construction

complete

Estimated serv-
ice availability
date (month

and year)

(3) If construction of the lines or
service to the ultimate consumer is
provided by an entity other than a pub-
licly regulated utility, who provides, or
will provide, the service? Who will be
responsible for maintenance? What is
the assurance of completion? If service
is not provided by a publicly regulated
utility, what charges or assessments
will the purchaser pay?

(4) If the primary service lines have
not been extended in front of, or adja-
cent to each lot, will the purchaser be
responsible for any construction costs?
If so, what is the utility company’s pol-
icy and charges for extension of pri-
mary lines? Based on that policy, what
would be the cost to the purchaser for
extending primary service to the most
remote lot in this Report?

(5) If electrical service will not be
provided, what is an alternate source
(e.g., generators, etc.) and what are the
estimated costs?

(6) If the lines are to be installed by
some entity other than a publicly regu-
lated utility and if there is no financial
assurance of completion, include a
warning to the effect that no funds
have been set aside in an escrow or
trust account nor have any other fi-
nancial arrangements been made to as-
sure construction of the electric lines.

(d) Telephone. (1) Is telephone service
now, or will it be, available? Who will
furnish the service?

(2) Have the service lines been ex-
tended in front of, or adjacent to, each
of the lots? If not, when, and under
what conditions, will construction be

started and when will service be avail-
able (month and year)?

(3) If the service lines have not been
extended in front of, or adjacent to,
each lot, will the purchaser be respon-
sible for any construction costs? If so,
what is the utility company’s policy
and charges for extension of service
lines? Based on that policy, what would
be the cost to the purchaser of extend-
ing service lines to the most remote lot
in this Report?

(e) Fuel or other energy source. (1)
What fuel, or other energy source, will
be available for heating, cooking, etc.
in the subdivision? If other than elec-
tricity is to be used, describe the avail-
ability of the fuel or other energy
source. Give the name and address of
the supplier. If the fuel is natural gas,
when will the mains be installed to the
lots? What is the cost to the purchaser
for installation fees and connection
fees? If oil or propane gas will be used,
include the cost of a storage tank.

(2) [Reserved]

§ 1710.112 Financial information.

(a) The information required by para-
graphs (b) and (c) of this section need
appear only if the answer to the ques-
tion is an affirmative one.

(b) Has the developer had a deficit in
retained earnings or experienced an op-
erating loss during the last fiscal year
or, if less than a year old, since its for-
mation? If so, include a statement to
the effect that this may affect the de-
veloper’s ability to complete promised
facilities and to discharge financial ob-
ligations. This statement may be omit-
ted if:

(1) All facilities, utilities and amen-
ities proposed to be completed by the
developer in the Property Report and
sales contract have been completed so
that the lots included in the Statement
of Record are immediately usable for
the purpose for which they are sold, or
if:

(2) The developer is contractually ob-
ligated to the purchaser to complete
all facilities, utilities and amenities
promised by it in the Statement of
Record, and:

(i) The developer has made financial
arrangements, such as the posting of
surety bonds (corporate or individual
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